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Accounting Policy: Trade receivables
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Trade receivables continued
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Ind AS 107 (Para 35M and 35N) 
Credit Risk Exposure
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Credit risk exposure continued…
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Loans to Related Parties
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Other Related Party details

• The company did not disclose the names of some of the directors, CFO and company 

secretary in the Related Party Disclosures, which is in non-compliance with Ind AS 24. 

• Company - H had disclosed that the transactions entered into during the year 2022-23 with 

Related Parties were in the ordinary course of business and at arm’s length. However, there 

is no evidence in the Audit File of the audit procedure performed to verify the same
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Lease exceptions
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Interest on borrowings (classified as 
NPA)

• Mere classification of the company’s borrowings as NPAs by the lender banks does not
relieve the borrowing company from its liability towards payment of interest and/or the
principal. It may be relevant to note that the RBI guidelines also require the banks to
maintain a Memorandum Record of Accrued Interest on the loans classified as NPAs
clearly reflecting the fact that the bank has not yet legally released the borrowers from
their contractual liability to pay interest on their borrowings from the bank.

• In the above context, discontinuation of interest expense recognition on bank borrowings
solely based on the borrowing company’s expectations of likely waiver/concession by the
lender banks in the payment of interest/ principal without evidence of the legally
enforceable contractual documents results in incorrect/erroneous presentation of financial
performance and financial position of the borrowing company to its shareholders,
investors, creditors and lenders.
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Other observations

• The Company has not disclosed information related to refunds, returns and other similar 
obligations, types of warranties and related obligations regarding revenue generation 
activities.

• The company has disclosed in its accounting policy that the input method has been used 
to recognise revenue. But the company has not explained why the input method provides 
a faithful depiction of the transfer of goods or services.

• The Company has disclosed “Others” under other non-current assets (Advances 
recoverable other than in cash) without disclosing the nature of the same as per the 
requirement of Clause VI(1) of Division II to Schedule III of Companies Act, 2013. 

• The Company has made critical error in disclosing the amounts of lease liabilities as part of 
liquidity risk disclosures required under Indian Accounting Standard (Ind AS) 107, Financial 
Instruments: Disclosures (Ind AS 107). Instead of disclosing the contractual amounts of lease 
payables, the Company has erroneously disclosed present value of lease payments of ₹
12,381.42 lakh instead of gross amount of ₹ 28,686.18 lakh. 
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