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| Barning 0Djectives

Upon completion you will

Understand the general requirements for
first time adoption of Ind AS

Understand the exemptions granted by Ind
AS 101

Understand the disclosure requirements
when an entity prepares its first Ind AS
financial statements
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Whento apply Ind As 101

» In preparing first Ind AS financial

statements (annual)

Apply Ind AS101

= |In interim financial statements for a
period covered by the first Ind AS

financial statements
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Transition date (ilustrative only)

The beginning of the earliest period for which an entity presents full comparative

information under Ind ASs

Date of transition

_ Reporting date
Ind AS opening balance sheet

<€ >
Comparative period

<€ —_—
First Ind AS reporting
| period

4
1 April 2015 1 April 2016 31 March 2017
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- Xampie: Reporting period and opening Ind As balance Sheel

A Listed company has a 31 Dec year end and will be required to comply with Ind
ASs from 1 Jan 2017 [specific permission obtained under section 2(41) of the

Companies Act, 2013 for adopting this financial year].

= What is the date of transition to Ind ASs?
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benerdl requrements

Re measure

Recognise /
Derecognise assets
and liabilities to

comply with Ind-AS

» For example:

— Between
captions (e.g.,
debt / equity)

Select Ind AS
accounting
policies

= For example:

— Basis same, but
measured differently — Current/ non-
(e.g., Ind AS cost # current
previous GAAP cost)

» For example:

— Recognise DTL on

Latest version of Ind revaluation

ASs only surplus on land — Basis changed (e.g.,
. . from cost to fair

An entity may apply — Derecognise value)

a new Ind AS that is proposed

not mandatory but its dividend — Discounting is

early application is required (e.g., long-

permitted (no such term provisions)

standard in existence

as at date)
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[Ne opening Ind As baiance Sheel

Adjustments as a result of applying Ind ASs for the first-time

Goodwill
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FXCEPLONS/ exemptions

Exceptions/exemptions from retrospective application of Ind ASs

Mandatory exceptions Optional exemptions
(retrospective application (option to entity to apply or
of relevant requirement is not apply the relevant

prohibited) requirement retrospectively)
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UVErVIBW of mandatory exceptions

e N e
Derecognition of ) i
financialgassets and Non-controlling Impairment of
X . A interests financial assets
financial liabilities
B ~ R ]
e N e N e
Hedge accountin Government loans Embedded
9 9 derivatives
\_ I ) \_ I ) \_
e N
Classification and
Estimates measurement of
financial assets
\_ )
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UVErview ol optional exermnptior

O

/2]

= Deemed cost

= Compound financial

instruments

= Cumulative translation

differences
= Business combinations

= Designation of previously
recognised financial

instruments

» Decommissioning liabilities

Share-based payments

Arrangements containing a

lease
Insurance contracts
Borrowing costs

Investments in subsidiaries/

joint ventures/ associates

Assets and liabilities of
subsidiaries/ joint ventures/

associates
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UVErvIBwW ol optional exermplions

2/2)

= Fair value measurement of financial assets or financial liabilities at

initial measurement
= Extinguishing financial liabilities with equity instruments
= Severe hyperinflation (limited relevance generally)
= Joint arrangements
= Stripping costs
= Designation of contracts to buy or sell a non financial item
= Non-current assets held for sale and discounted operations

= Transfers of assets from customers

© 2016 BS R & Co. LLP, a LLP of Chartered Accountants, duly registered under the Limited Liability Partnership Act, 2008. All rights reserved.




Manciatory exceptions: Derecognition of financial asSets and financial laniites

First Time Adopter must apply :

» The derecognition requirements in Ind AS 109 Financial Instruments prospectively for

transactions occurring on or after the date of transition

However, an entity may apply the derecognition requirements in Ind AS 109

retrospectively from a date of entity’s choice provided that the information needed was

obtained at the time of initially accounting for those transactions.
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Mandatory exceptions: Estimates in the opening Ind As baiance Sheel /7]

No estimates under previous GAAP

Use information available at
the date of transition to Ind
ASs/ end of comparative
period (i.e., no hindsight)

‘/ \/

Conditions arising after the
date of transition/end of
comparative period
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cstmates In the opening Ind As baiance Sheel /)

Previous GAAP estimate

Adjust, but
do not use
hindsight

No error

v

Apply Ind AS methodology to
estimate made




Mandatory exceptions: Non tontroling Interest

A first-time adopter shall apply the following requirements of Ind AS 110 prospectively

from the date of transition to Ind ASs:

— the requirement that total comprehensive income is attributed to the owners of the
parent and to the non-controlling interests even if this results in the non-controlling

interests having a deficit balance;

— the requirements for accounting for changes in the parent’s ownership interest in a

subsidiary that do not result in a loss of control; and

— the requirements for accounting for a loss of control over a subsidiary, and the related
requirements Ind AS 105, Non-current Assets Held for Sale and Discontinued

Operations.

— However, if a first-time adopter elects to apply Ind AS 103 retrospectively to past

business combinations, it shall also apply Ind AS 110 from the same date.
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Jntional exemptions: Deemed cosl

Deemed cost of property, plant and equipment/ investment property/ intangible

assets

= Either previous GAAP carrying amount of PPE/investment property/intangible assets

— Option to be exercised for all items of PPE, or all investment property or all intangible

assets.
= Or fair value at transition date or a previous revaluation
— Exemption available for individual items
— Previous revaluation must have been :

 Broadly comparable to either fair value or to cost or depreciated cost under Ind ASs

adjusted for price changes

— Additional conditions in case of intangible assets
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JNer examples 1/?)

Under Ind AS 32, compound financial instruments are split at inception into
separate liability and equity components . If liability component is no longer
outstanding, retrospective application of Ind AS 32 involves separating two
portions of equity: the first portion represents cumulative accreted interest in on
liability component retained earnings, while the second portion represents

original equity component

— The above “split-accounting” need not be applied where the liability
component of a compound financial instrument is no longer outstanding at

the transition date
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UINer examples 217
N

= At the date of transition to Ind ASs, option available not to recognise any CTD

for foreign operations in the opening Ind AS balance sheet (i.e. any translation

reserve included in equity under previous GAAP can be reset to zero) )

\_

Business Combination \
= Criteria for exemption:

— Free choice — no undue cost or effort; but...

 If one business combination is restated, all those occurring after that

date must be restated

\ — Applies also to associates and joint ventures /
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Jisclosures required by Ind As 101
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JISCIOSLIeS - FIrstind A financial Statements (annual

1 April 2015 31 March 2016 31 March 2017
Previous GAAP
restated to Ind AS Ind AS
Profit and OCI
reconciliation
Ind AS opening First Ind AS
balance sheet reporting date

Equity reconciliations
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Jisclosures - Interm reporting Inirstind As reporting period

Ind AS

Previous GAAP
restated to Ind ASs

1 April 2015
30 June 2015

31 March 2016 31 March 2017

30 June 2016

Profit and OCI
reconciliation

Equity reconciliation

Disclose any events or transactions

that are material to an understanding
of the current interim period
l.e., accounting policies
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KEY POINCS [0 remermber

Ind AS 101 sets out all transitional requirements and

exemptions available on the first-time adoption

An opening statement of financial position is prepared p——

at the date of transition to Ind ASs

Accounting policies are chosen from Ind ASs in effect

at the end of the first Ind AS reporting period
A number of exemptions are available

At least one year of comparative information must be

presented

Impact of first-time adoption of Ind ASs to be reported

in annual and interim financial statements
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LANVE OULS WIN RS |

Nature Ind AS 101

Deemed Cost of Entities have an option to use previous
PPE/ intangible GAAP carrying values of PPE /intangible

assets/ assets/investment property on date of
investment transition to Ind AS

property

Non current An entity may use transitional date
assets held for circumstances to measure such assets or
sale and operations at lower of carrying value and
discontinued fair value less cost to sale

operations

Lease Transitional relief is provided to use

transition date facts and circumstances
for lease arrangements which include

both land and building elements to assess

the classification of each element as
finance or an operating lease

1/¢]

There is no exemption
permitting previous GAAP
carrying value of PPE
/intangible assets/
investment property as
deemed cost

No such exemption

No such exemption

© 2016 BS R & Co. LLP, a LLP of Chartered Accountants, duly registered under the Limited Liability Partnership Act, 2008. All rights reserved. 22



LANVE OULS WIN IFRS | )

Nature Ind AS 101

Treatment of An entity can continue the policy No such exemption
foreign exchange adopted for recognizing differences on

differences long term foreign currency monetary

items; choice available only for long-
term foreign currency monetary items
recognized in the financial statements
for the period ending immediately
before first Ind AS reporting period
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Commerce House V, 9th Floor 902
& 903, Near Vodafone House
Corporate Road, Prahaladnagar
Ahmedabad 380 051

Tel: +91 79 4040 2200

Fax: +91 79 4040 2244

Bengaluru

Maruthi Info-Tech Centre
11-12/1, Inner Ring Road
Koramangala, Bengaluru 560 071
Tel: +91 80 3980 6000

Fax: +91 80 3980 6999

Chandigarh

SCO 22-23 (Ist Floor)
Sector 8C, Madhya Marg
Chandigarh 160 009

Tel: 491 172 393 5777/781
Fax: +91 172 393 5780

Chennai

No.10, Mahatma Gandhi Road
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Chennai 600 034

Tel: 491 44 3914 5000

Fax: +91 44 3914 5999

Delhi

Building No.10, 8th Floor
DLF Cyber City, Phase Il
Gurgaon, Haryana 122 002
Tel: +91 124 307 4000

Fax: +91 124 254 9101

Hyderabad

8-2-618/2 Reliance Humsafar,

4th Floor Road No. 11, Banjara Hills
Hyderabad 500 034

Tel +91 40 6630 5000

Fax +91 40 6630 5299

Kochi

Syama Business Centre

3rd Floor, NH By Pass Road,
Vytilla, Kochi- 682019

Tel: +91 484 302 7000

Fax: +91 484 302 7001

Kolkata

Unit No. 603 - 604, 6th Floor, Tower
- 1, Godrej Waterside, Sector - V,
Salt Lake, Kolkata - 700 091

Tel: +91 33 44034000

Fax: +91 33 44034199

Mumbai

Lodha Excelus, Apollo Mills
N. M. Joshi Marg
Mahalaxmi, Mumbai 400 011
Tel: +91 22 3989 6000

Fax: +91 22 3983 6000

Pune

703, Godrej Castlemaine
Bund Garden

Pune 411 001

Tel: +91 20 3058 5764/65
Fax: +91 20 3058 5775

AVETe LT ETE:

The IPlex Office Space No.1004
1st floor,Dr. V S Marg, Alkapuri,
Vadodara - 390 007

Tel: +91 26 5235 1085/ 2322607/
2322672
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