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¾ Inserted By Finance Act, 1984  

 

¾Ensure proper maintenance of books of accounts 
and other records  

 

¾Facilitation of proper administration of tax laws.  

 

¾Assistance to Tax officers.  

 

¾Opportunity to Professionals (only CAõs) 

 



}Section 44AB  

 

}Applicability to 44AD cases  

 

}Applicabilty  to 12A Trusts,  section 10 assessee, 

ICAI  view,  contra  view  by ITAT  Bombay in  

Asstt . CIT  v. India  Magnum  Fund   [2002] 81 

ITD  295 (Mum .), 

 

}Applicability to Agriculturist etc.  



}True  and  Correct  V/s True  and  Fair  

View   

 

}TRUE  AND  CORRECT  [Explained  in  

ICAI  Guidance Note]  

 Completeness  of the information  

furnished,  i .e., no items  have been omitted  

in  the information  furnished ; &  

 Correctness  of the information  furnished . 

 Factual  Accuracy based on test  checks 



¾Audit  Report  to  be issued  in  cases where the 
accounts of the business or profession of a 
person have not  been  audited  under  any  
other  law . 

 

¾Tax Auditor  to state  whether  he has 
examined  BS &  PL for  the year ended on 31st 
Marché.&  Certify  that  they  are in  agreement  
with  the Books of Accounts. 

 

¾Balance  Sheet,  P &  L  A/c  to be attached . 

¾To specify the number  of  Branches , [where  
books of accounts maintained] .  



¾Statutory  Auditors  to  separately  
disclose  reliance  on  Branch  Auditor   

 òI/We have taken  into  consideration  the audit  report  and the 
audited  statements  of accounts, and the statement  of particulars  in  
Form  No. 3CD received from  the auditors,  duly  appointed  under  
the relevant  law,  of the branches not  audited  by me/usó. 

 

¾Branches  out  side  India  not  Audited  by  
Tax  auditor  òI 

 To obtain  information  required  by form  3CD FROM  òAssesseeó, 
who would  obtain  the same from  overseas auditor,  who has audited  
a/cs of foreign  branch .  

 òI/We have taken  into  consideration  the audit  report  and the 
audited  statements  of accounts, and particulars  received from  the 
auditors,  appointed  under  the relevant  law,  of the overseas 
branches not  audited  by me/usó. 

 



¾F.Note  no . 3 of  form  3CA , òWhere any of 
the requirements  in  this  Form  is answered 
in  negative  or with  qualification,  give 
reasons thereofó 

 

¾Proper  Signature  [F .Note  no .4]  

 Signature  

 Name 

 Address 

 Authority  under  which  signing   

 ICAI  Membership  No. of Member   

 Firm  Registration  No. 



 

Clause 4 (Newly Inserted)  
 Whether  the  assessee is liable  to  pay indirect  tax  

like  excise  duty,  service  tax,  sales tax,  customs  
duty,  etc. if  yes, please  furnish  the  registration  
number  or  any other  identification  number  allotted  
for  the  same 

 

Remark :-  To  obtain  the  knowledge  about  the  eligibility  of  

assessee being  assessed under  Indirect  tax  also . TIN  NO,  

ST REG  NO ., EXCISE  REG  NO . ETC  WHICHEVER  IS  

APPLICABLE . 

 



 

Clause 8 (Newly Inserted)  

 

 The relevant  clauses  of  section  44 AB shall  be 
reported  under  which  audit  has been  
conducted  

 

Remark :- This  clause  is  newly  inserted  in  

revised  3CD . In  earlier  3CD,  there  was  no  

such  requirement . 



Clause 9 (Old Clause no.7)  

9. (a)If  firm  or Association  of Persons, indicate  

names of partners/members  and their  profit  

sharing  ratios . 

 

 (b)If  there  is any change in  the partners  or 

members or in  their  profit  sharing  ratio  since 

the last  date of the preceding year, the 

particulars  of such change. 



}Applies to Firm and AOP.  

}LLP also covered  

}LLPõs registered outside India? 

}Profit sharing Ratio  

}Loss sharing ratio  

}Year end/All Changes  

}Change in Remuneration whether required (To 

be stated, refer page 38 of ôIssues on Tax Auditõ 

issued by ICAI & also 106 ITR 292 R.M. 

Chidambram Pillai.  



Clause 10 (Old Clause no.8)  

10. (a) Nature  of business or profession. (if  more than  one 

business or profession is carried  on during  the previous  

year, nature  of every business or profession) 

 (b) If  there  is any change in  the nature  of business or 

profession, the particulars  of such change 

Note: Business added/discontinued during the previous year 

with respect to the preceding year of the previous year.  

} To Correspond to Annexure ð I of form 3CD  

} Permanent Discontinuance to be stated  

} Temporary suspension not required  

} Materiality to be seen for determination of change  

} Also refer CBDT circular No. 04/2007 dt. 15/06/2007 & 

06/2016 dated 29.02.2016. 



Clause 11 (Old Clause No.9)  
 (a) Whether  books of account are prescribed   under  section 

44AA, if  yes, list  of books so  prescribed . 

 (b)  Books of account maintained  and address at   which  the 
books of accounts are kept . (In  case  books of account are 
maintained  in  a  computer   system, mention  the books of 
 account generated  by such computer  system. If  the 
books of accounts  are not  kept  at  one location,  please furnish  
the  addresses of locations  along with  the details  of  books 
of accounts maintained  at  each location ). 

 (c)  List  of books of account and nature  of relevant  
 documents examined . 

Remark :- To  know  where  the  books  of  accounts  are  kept  in  
case of  search  &  survey . 

 



} Any  books means the books so as to enable the Assessing 
Officer  to compute his  total  income in  accordance with  the 
provisions  of this  Act . 

} Books of accounts defined  u/s 2[12A]  

} Rule 6F (5)  

} In case of Books maintained on computer ñprintout  

} Specified Profession  

 Information Technology, last entrant  

} Relevance of Inventory Records (refer section 87(4)(d) of 
DTC Bill, 2013)  

} Chetan Gupta vs ACIT ITA 1891/2012 Del ITAT on scope 
of ôPen Driveõ as an admissible evidence. 



CLAUSE  14 (Old  Clause  no .12) 

(a) Method  of valuation  of closing stock employed 

in  the previous  year. 

 

(b)   Details  of deviation,  if  any, from  the    

method of valuation  prescribed  under  section 

145A, and the effect thereof  on the profit  or 

loss.(A tabular  format  is specified for  reporting  

of financial  impact  of changes in  method  of 

accounting  and method  of stock valuation)  



Serial 
Number  

Particulars  Increase in 
Profit  
    (Rs.) 

Decrease in 
Profit  
     (Rs.) 

XXX XXX XXX XXX 


